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Economic Outlook

• $37.9B Deficit (DOF)
• $68B Deficit (LAO)
• Deficit due to lower than projected 

revenues (Market volatility/Tax filing 
extension)

• State reserves available to mitigate 
some of the revenue short fall

• Future characterized by risk & 
uncertainty
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Governor’s Strategy for Addressing 
$37.9B Revenue Shortfall
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Higher 
Education
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Prop 98 
Funding
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Key Budget Adjustments for Community Colleges

CCC Apportionments—An increase of $69.1 million ongoing Proposition 98 General Fund to provide a 0.76-
percent cost-of-living adjustment (COLA) for Student Centered Funding Formula apportionments and $29.6 million 
ongoing Proposition 98 General Fund for 0.5-percent enrollment growth. 

CCC Categorical Program COLA—An increase of $9.3 million ongoing Proposition 98 General Fund to provide a 
0.76-percent COLA for select categorical programs and the Adult Education Program. 

K-14 Rainy Day Fund—A withdrawal of roughly $235.9 million in 2023-24, and $486.2 million in 2024-25, to 
support Student Centered Funding Formula resource needs. 

Nursing Program Support—An increase of $60 million one-time Proposition 98 General Fund to expand nursing 
programs and Bachelor of Science in Nursing partnerships to develop, educate, and maintain the next generation 
of registered nurses through the community college system, subject to future statutory changes. 
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CA Community College System

• $69.15M cost-of-living adjustment 

(COLA) for Student Centered 

Funding Formula apportionments, 

at 0.76%

• Consistent with K-12 COLA

• $29.6M ongoing Proposition 98 

General Fund for 0.5% enrollment 

growth.
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SCFF 
Proposed 
Rates
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Public School System Stability Account
($10.8B)
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Nursing Program Funding
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Affordable Housing 
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FY24-25 Budget Proposal 
Implications for PCCD

• Governor’s Proposed COLA - .76% (increases 
PCCD General Fund Revenues by approx. 
$1.12M)

• Salary COLA has to be .85% of State COLA 
currently at .76% (.646%) {$900K}

• May need to cover salary/benefit cost 
increases for certain categorically funded 
positions
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Questions?
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